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Today, the Democratic Policy Committee is holding a hearing on the subject
of skyrocketing gasoline prices — what’s causing them, what they are doing
to the American people, and what can be done about them.

Last year, the oil companies made record profits, when oil was at $40 a
barrel. This year, even before Hurricane Katrina hit, oil companies have
been charging $65 a barrel. So clearly, they are making a windfall profit.

So at the outset, I’d like to show you a special gas pump. This pump shows
you the excess profits that oil companies are making every single second.

It adds up to over $7 billion a month. But you don’t really appreciate what
this means until you see the numbers flash by at screaming speed.

I’'m going to start this pump running right now — and I’m going to leave it
running during the hearing. You will see that every second that goes by,
the oil companies are making $2,430.55 in extra profits, from the wallets of
everyone in this room and everyone watching this hearing on TV.
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To help us make sense of this, we have invited three panels of witnesses.
The first panel includes the CEOs of three major oil companies: Shell,
Conoco-Phillips, and Exxon-Mobil. As you can see from the empty seats
at the witness table, they have declined to attend.
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If they had joined us, I would have asked them to answer these questions:

(1) Why has the price of crude oil
more than doubled since last year? U.S. Major Integrated Oil Companies
Has the spigot been turned off? (net income in billions)

And can you explain to me why $120
your profits have followed the
trend shown in this chart?

(2) What are your companies doing
with all their excess profits? Are
they using the money to look for
more energy sources, or are they
just hoarding the money and
getting filthy rich from it?

(3) Your companies have come to
Congress and taxpayers for price

supports when oil prices were low. %°72002 2003 2004 2005*
So are you willing to help B! Clayiuasionsl Rassarch Sorvice fprojacted
taxpayers now that prices are

high?

Here is a specific question I would have asked
the CEO of Shell: Why does your 2004 annual | FPerformance date
report, which my office received last month, i
state the following?

Financial

“We achieved the highest net income in
our history, 18.2 billion. This was 48% S
higher than in 2003, as a result of

higher oil and natural gas prices . . .

We produced approximately 3% less oil
and natural gas than in 2003.”
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I know that our second panel of witnesses, who did accept our invitation,
would like to know the answers to all these questions. These witnesses are
not CEOs of major oil companies, but rather three ordinary Americans who,
like all of us, are struggling to deal with the exorbitant increases in gas
prices in their every day lives. They will explain how this problem is
affecting them, and how they are coping.

Our third panel is comprised of experts in the area of windfall profits and
consumer abuses. They include Dean Baker, of the Center for Economic
and Policy Research, and Mark Cooper, of the Consumer Federation of
America. Iam interested in finding a solution to the problem of runaway
gas prices, and | look forward to hearing their ideas.

I should note that I have introduced a piece of legislation called the Windfall
Profits Rebate Act of 2005. My proposal is simple. It will tax windfall
profits made by the large integrated oil companies — those that control oil
from the ground to the pump. All the revenues collected from this tax will
then be rebated to the American public in much the same manner we rebated
tax cuts several years ago.

My legislation provides a strong incentive for the oil companies to do the
right thing: instead of hoarding profits, they could use that money to
explore and develop new oil and other energy resources, or to build and
expand refining capacity. If they chose to do that, they would pay no
windfall tax at all. Otherwise, the consumer would get a rebate from the
excess profit.

If we do nothing, I suspect that we will Cumulative Excess Profits
continue to see more overcharging of the ($226.8 million a day)

American consumer.
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At current trends, this is what we would
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expect to see: oil companies making
$12.5 billion in profits by Halloween,
$17.9 billion by Thanksgiving, and
$24.9 billion by Christmas. 15%
It sounds like oil executives will have a
great holiday season. I don’t know
where that leaves the rest of the country.
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I should note also that this is not just an issue of the current high prices for
drivers at the pump. It’s also an issue of looming skyrocketing prices for
home heating fuel, which could be devastating to millions of Americans this
winter.

With that, I thank the witnesses for coming, and look forward to their
testimony.



