D EM O CRAT I B P8 L I B % B @B M M I S T E E

Special Report

BYRON L. DORGAN
CHAIRMAN

DPC Staff Contact:  Joi Chaney, Erika Moritsugu (202) 224-3232 November 5, 2009
DPC Press Contact:  Barry Piatt (202) 224-0577

Available Online: dpc.senate.gov

The Recovery Act: Creating Jobs and
Making a Difference in Montana

Earlier this year, the Democratic Congress worked with President Obama to enact the American
Recovery and Reinvestment Act (the Recovery Act) in an effort to rescue, rebuild, and
strengthen our struggling national economy. Eight years of failed fiscal policies and misguided
economic priorities had left our national economy on the brink of disaster, and now — only nine
months later — our economy is on the brink of recovery. The Recovery Act and the efforts of
American businesses and workers, like those in Montana, made this progress possible.

Despite this encouraging news, Democrats know that many Montanans are still struggling, and
unemployment — a lagging economic indicator — remains far too high. In response, Democrats
are working to create and save millions of jobs with Recovery Act dollars and tax relief. Already,
with more than half of the dollars yet to be spent, the recovery package has provided for more
than one million jobs and the rate of job loss has slowed significantly. As we look toward the
future, Democrats believe that the Recovery Act, combined with the American work ethic and
ingenuity, will continue to make a difference for families in Montana and will deliver on its
promise to rebuild our economy and get Montanans back to work.

The Recovery Act is Creating Jobs and Making a Difference

Last week, the White House announced that certain recipients of Recovery Act funds have
reported the creation of 640,329 direct jobs. About 325,000 of these jobs are in education and
over 80,000 are in construction. These numbers, however, represent only about 16 percent of
expenditures through September 30 and do not reflect the majority of Recovery Act funding to
date, which has gone directly to individuals and states, including;:

Tax relief for businesses and working families;

Small business loans, which are exempt from reporting;

The first-time homebuyer tax credit;

Direct federal aid, including $250 direct stimulus checks, enhanced unemployment
benefits, increased food stamp benefits for vulnerable families; and

e State fiscal relief, which prevented job cuts at the state and local government level.

Moreover, the reported data does not capture indirect or induced jobs created when prime
contractors hire suppliers or other companies to complete projects or when newly employed
workers spend their pay checks. It is estimated that, if included, indirect jobs would add



another 50 percent or more to the direct jobs numbers and induced jobs would add an
additional 36 percent. [Office of the Vice President, 10/30/09; CBPP, 10/28/09]

Taken as a whole, the reported data confirms earlier estimates that the Recovery Act would
create or save over one million jobs by now, even though less than half of the Recovery Act
funds have been put to work. [Office of the Vice President, 10/30/09]

Moreover, without the Recovery Act, economists believe that the economy and the
unemployment rate would be much worse.

e According to Congressional Budget Office (CBO) projections, “The effect of the stimulus
legislation on the level of economic activity will probably build during the second half of
2009 [and] have its maximum impact in the first half of 2010... CBO estimates that real
GDP will be 1.4 percent to 3.8 percent higher in the fourth quarter of 2009 than it would
have been without the stimulus, 1.1 percent to 3.4 percent higher in the fourth quarter of
2010, 0.4 percent to 1.2 percent higher in the fourth quarter of 2011, and zero to 0.3
percent higher by the fourth quarter of 2013.” [CBO, 8/09]

e These estimates were bolstered by third quarter growth when, for the first time in more
than a year, the economy expanded, and, at 3.5 percent, it expanded faster than
expected. [Wall Street Journal, 10/29/09]

e According to economist Mark Zandi, “The research of Moody’s Economy.com suggests
that a million fewer jobs would exist today, while the unemployment rate would already
have risen well into double digits.” [Testimony before the Joint Economic Committee, 10/29/09]

The Recovery Act is Creating Jobs and Making a Difference in
Montana

In Montana, this partial reporting indicates that 6,427 jobs have been created or saved by
funding 559 awards worth $877,010,517, of which $135,535,988 has already been received.
[Recovery, Accountability, and Transparency Board, accessed 11/2/09] Montana is on track to benefit
from a total of 11,000 Recovery Act jobs. [The White House, 2/2009]

These numbers alone cannot adequately convey the human impact of the jobs that are
supported by the Recovery Act — the real-life stories of local companies that can hire new
employees, workers who are no longer faced with uncertainty, and families that no longer need
to struggle to pay their bills. The following is a sampling of some of the local Recovery Act
success stories in Montana:

69 newly approved Recovery Act-funded transportation projects will help provide
jobs for Montana residents. “According to Jim Lynch, director of the Montana Department
of Transportation, 61 of the 69 ARRA highway projects approved by the Legislature earlier this
year have been put out to bid, with 56 projects awarded to Montana contractors. Lynch said
MDT had 97 projects scheduled for this year as part of the agency's normal highway program.
With the addition of the 69 stimulus-funded projects, the total number of highway projects for
this year is 166. Lynch said, ‘If we didn't have recovery dollars, we'd have 97 or 98 projects
going out this year.” [Great Falls Tribune, 9/27/09]

With the help of Recovery Act funding, Libby police department is almost back to a
full staff. “The Lincoln County Sheriff’s Office and Libby Police Department are working their
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way up to a full force, good news in a county that has experienced law-enforcement shortages...
The sheriff’s office employs roughly 20 officers, according to Bowe, and had two vacancies up
until recently. One deputy will finish field training in a month, Bowe said, and a second officer
has been tentatively hired to become the Troy deputy... The Libby Police Department was hard-
hit last month when two officers and the chief of police resigned in practically the same week.
However, two new officers have been hired since then, and interviews for a third officer — paid
for through stimulus funding — are expected to occur this week or next week.” [The Western News,
09/10/09]

Recovery Act grants for the arts in Montana Will put 193 contractors back to work
and enable 19 part time employees to keep their jobs. “The ARRA grant program at the
Montana Arts Council totals $241,000. The one-year grants put Montanans to work in the arts.
Most will be used for positions that are critical to the missions of arts organization, which are in
jeopardy or have been reduced or eliminated as a result of the current economic climate.
Funding may also be used to pay fees for previously engaged artists and/or other independent
contractors. The total work force impact of the ARRA funding for Montana will help restore 193
contracted personnel and partially restore 19 positions equaling 8.6 full-time equivalent (FTE)
employees.” [Great Falls Tribune, 9/1/09]

Forest Service sought to hire engineers to work on Recovery Act-funded projects.
The Forest Service Northern Region is offering career intern opportunities for civil engineers
and civil engineering technicians. The positions are designed to provide a combination of
professional development, agency familiarity, and productive assignments. The interns selected
will help implement identified projects as part of the American Recovery and Reinvestment Act
(ARRA)... The work locations are potentially at any of the Supervisor’s Offices across the region.
The Northern Region encompasses 25 million acres and is spread over five states and twelve
national forests located within northeastern Washington, northern Idaho, and Montana; and the
national grasslands in North Dakota and northwestern South Dakota.” [Clark Fork Chronicle,
8/24/09]

The Montana State Department of Transportation reported that Recovery Act-
funded projects created 140 construction jobs. “Contracts for $81 million in highway
and bridge construction projects funded by federal stimulus money have been awarded in
Montana so far, with another $130 million coming down the road. In a national press
conference on stimulus spending last week, Gov. Brian Schweitzer guaranteed reporters that if
they visit Montana, they would be hard-pressed not to come across the yellow heavy equipment
and orange-clad construction workers on highway projects throughout the state... As of July 31,
the stimulus spending had created 140 construction jobs in Montana, the state Transportation
Department reported... Not calculated yet are the number of indirect jobs for businesses that
supply fuel, materials, restaurants and motels to contractors and their employees. These job
counts will rise significantly as the current projects proceed and new ones are added, state
Transportation Director Jim Lynch said.” [Billings Gazette, 8/24/09]

Thanks to Recovery Act grant, Havre-based transit group has hired three bus
drivers, bought buses. “With two buses and two drivers in hand and another driver on the
way, North Central Montana Transit is set to celebrate its beginning Monday with a launch
celebration at the Montana State University-Northern campus... The program has been funded
through the Montana Department of Transportation with a $75,000 startup grant and $227,000
through the federal American Reinvestment and Recovery Act to purchase three buses, expected
to arrive the first quarter of 2010. Opportunity Link wrote the grant applications for the money,
and its executive director, Barb Stiffarm, said at a recent meeting that other grant applications
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are still pending... The system has hired two drivers — Bob Waldron and Bruce James — and
Lyons said this morning the hiring of a third driver is nearly finalized.” [Havre Daily News, 8/18/09]

Billings Housing Authority gained Recovery Act allocation for renovation of
affordable housing areas, retaining 60 jobs. “The Billings Housing Authority has
received more than $600,000 in stimulus funds that it is using to renovate some of its
affordable housing with new siding, roofs and energy-efficient water heaters and furnaces. The
money is a small piece of the $1.2 billion in stimulus funding that Montana is expected to receive
through the American Recovery and Reinvestment Act. ‘We have the personnel and the
infrastructure in place to get this out right away,” said Lucy Brown, director of the Housing
Authority. Brown said the Housing Authority estimates the money will sustain about 60 jobs in
Billings during the duration it takes to complete the work. In particular, $327,000 is being spent
on new maintenance-free siding for 40 affordable housing units.” [Billings Gazette, 8/5/09]

Montana will spend Recovery Act funds improving bridges, roads, “put people to
work.” “Cities and counties throughout Montana will reap a federal stimulus bonanza. The
tens of millions of federal dollars the Legislature appropriated for local government stimulus
projects will pay for projects the local governments already had plans to do. Now they will have
the money to actually do the work.” Executive Director of Montana League of Cities and Towns:
“This is probably the largest investment in local government infrastructure in the history of
Montana in one legislative session. We're trying to follow the spirit of the Act. We can put
people to work, bring people back who might have been laid off.” [Billings Gazette, 6/11/09]

Recovery Act funding is driving construction projects in Montana, expected to
create 1,300 jobs across the state. “A federal stimulus windfall — coupled with a drop in
material and fuel costs — has ramped up plans for improvements on northcentral Montana
roadways this year. What a difference a year makes... Not only are fuel prices down by about
half this year, but Montana has millions of dollars for roadwork from the stimulus bill. More
than $47 million in regional projects were identified in March as candidates for federal
transportation stimulus dollars, creating an estimated 1,300 more jobs in the state. [Great Falls
Tribune, 5/18/09]
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